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The Newsletter

It’s Tax Season, So It’s Time to Review …

The Main IRS Policies You May Not Know About
Tax season during
Covidtide: not the most
• Great Result for a Wine
inspirational time. Still,
Seller Client: Tax Bill Cut!
I offer an overview of
• My New Website!
tax pointers to help you
avoid trouble and stay
• Fast, Healthy & Easy
out of my office.
Baked Salmon Recipe
• Sebastian the Feline
1. Always File Tax
Paralegal on Filing
Return, or Request An
Extension By 4/15,
Electronically
Even if You Owe But
Can’t Pay. Many clients who can’t pay think not filing a
tax return means the IRS won’t know they owe. Wrong.
The IRS always finds out and eventually prepares a
return for you. With NO deductions. So, you end up
owing more than you would have if you’d filed yourself.
Plus, the IRS charges 5 percent of the unpaid tax per
month for failure to file – much steeper than the 0.5
percent monthly penalty for failure to pay on time.
Moreover, if you fail to file, you can never discharge tax
debt in bankruptcy. Bottom line? It always costs more
to ignore the IRS than to deal with it, even if you can’t
pay right away.
2. File Electronically Rather Than Mailing a Hard
Copy - You’re Much Less Likely to Be Audited.
When you file electronically, no human looks at your
return - only computers do. A hard copy requires an IRS
employee to type in your data, creating an occasion for
input errors that a computer may later catch and then
flag for audit. Second, if the IRS employee inputting the
data sees something she doesn’t like, she can flag your
return for audit. There’s almost never a reason to file a
paper return anymore, so don’t do it.
3. You Are Responsible For Taxes Owed, Even If
the Return Was Prepared By Someone Else. Let’s
say you used a tax-preparer who claimed fictional
deductions. You were busy and signed your return
without looking at it. Maybe you were delighted at
the unexpected refund. Maybe you were too busy
running your business to delve into its accounting.
Since your accountant lied, you’re not responsible for
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the unpaid taxes, interest, and penalties, right? Wrong.
If you earned the money, then the IRS (and Congress)
says you owe correct taxes on it. It’s not their fault
your taxes weren’t calculated correctly – that’s your
responsibility. Implication? Thoroughly check out any
accountants and managers you hire.
4. The IRS NEVER Calls About An Audit – It
ALWAYS Sends A Letter by US Mail. If you receive
an email or a phone call from an IRS “agent” saying
you’re being audited or owe money, then it’s a scam.
The IRS will not call or email you until well into an
audit, and then only by an auditor you’ve already dealt
with.
5. The IRS is Mandated By Congress to Treat
Taxpayers As Guilty Until They Prove Their
Innocence. The IRS begins every audit assuming you
cheated – either by understating income or overstating
expenses. After all, the IRS doesn’t have proof of
deductions and expenses – you do. Congress wants
everyone to pay what they owe. Indeed, audits are so
invasive and unpleasant precisely because taxpayers are
assumed guilty until they provide documentary proof of
items on their return.
6. The IRS is Primarily a Law Enforcement
Agency, Not a Tax Collection Agency. The IRS’s
main purpose is to ensure that each taxpayer pays
the correct tax and that the same processes to collect
taxes are applied equally to all taxpayers. Congress
wants full compliance with U.S. tax laws, so that the
burden of paying for the federal government is borne
by everyone. Implication? Negotiating with the IRS is
nothing like haggling at a flea market. It won’t “settle”
for less than you owe. Congress requires it to collect
every cent you legally owe – no matter how unpleasant
you are, or how long it may take, or how inconvenient
it is for you if
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New Year, New Website!
Check out FaucherLaw.com for great
resources about my practice areas. Tax
and bankruptcy issues are complicated;
my team and I put together this website
to provide a nuanced and exhaustive look
at the policies governing bankruptcy and
tax as well as my distinctive approach to
them.
At FaucherLaw.com you can find:
• Well-organized tax and bankruptcy
content, presented with understanding of
the financial and emotional complications
inherent to my practice area
• Free downloadable ebooks about the tax
audit process
• Never-before-seen Sebastian the
Feline Paralegal comics on most
webpages, providing his classic
incisive commentary
• Background information on the
Faucher Law team, including Karen
and Sophie
• An archive of all past newsletters

WORTH A THOUGHT...
“Listening to others,
especially those with
whom we disagree,
tests our own ideas
and beliefs. It forces
us to recognize, with
humility, that we
don’t have a monopoly on the
truth.”
-Janet Yellen

Client Corner: Tax Bill Reduced from
$203,000 to $1,500!

A client who buys and sells wines through an LLC that shows up
as a Schedule C business on his personal tax return was recently
audited. The IRS claimed he
overstated expenses by almost
half a million dollars, which
yielded a tax and penalty
adjustment of $203,000. The
auditor was particularly concerned about my client’s cost-of-goods-sold
and gross receipts. His accountant had not been able to explain their
computation to the auditor’s satisfaction. That’s when they brought
me on board. I studied the 15,000-line general ledger, isolating a few
dozen random but representative transactions. I walked through these
transactions with the auditor until she understood both how COGs
and gross receipts had been computed, and also could replicate the
formula on other transactions. This gave her confidence in the validity
of accounting processes and calculations. The only reason the auditor
didn’t allow $5,759 in expenses – which is what created the final tax bill
of $1,500? Unfortunately, my client had zero substantiation for those
expenses. Still – a result worth toasting to!
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Roast Salmon and Veggies for a Healthy, Easy Dinner
One side effect of the pandemic is that we’re cooking dinner more than ever before. Sophie
found this recipe and it’s quick, easy, healthy and delicious.
1 ½ tsp paprika

1 medium red onion, chopped

1 tsp ground coriander

15 ½ oz canned chickpeas, rinsed

1 tsp ground cumin

4tsp extra virgin olive oil

1 tsp kosher salt

1 lb. skinless wild salmon fillet, cut 4 pieces

¾ tsp ground black pepper

4 tbsp plain Greek yogurt

2 medium zucchinis, cut into 1-in.
chunks

2 tbsp fresh mint leaves (for garnish)

1 medium sweet red pepper, chopped

4 lemon wedges

Instructions:
• Preheat oven to 450 degrees. In small bowl, combine paprika, cumin, coriander, salt, and
pepper and blend well.
• On large sheet pan, toss zucchini, red pepper, onion, and chickpeas; add 1 tbsp oil and 4 tsp
spice mixture. Toss again to coat and spread in a single layer; bake 20 minutes.
• Meanwhile, coat salmon with remaining oil and spice mixture.
• Remove sheet pan from oven; toss vegetables with spatula. Clear 4 spaces so salmon can sit
right on the pan and nestle salmon into the spaces. Continue to bake until salmon is cooked
through (about 12-15 minutes depending on thickness).
• Serve with a dollop of Greek yogurt and fresh lemon wedges; garnish with mint. Serves 3-4
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WELCOME TO I Pine for a Hassle-Free Tax Filing Season for Everyone…
FAUCHER LAW Top Six IRS Policies To Keep In Mind

John D. Faucher
worked for 10 years as
an IRS trial
attorney and has been
in private practice
since 2008. He and
his team speak the
legal language. They
know the tax and
bankruptcy systems
and can help you get
the best result. Have
other legal issues? Call
us. We’ll find the
lawyer who’s right for
you, your friends, or
family.

(818) 889-8080
FaucherLaw.com

I’

m deep in the woods of tax-filing
season, meditating on how to keep my
readers out of my office with future audit
troubles. To that end, this issue of The
Newsletter reviews the Top Six Things you
should keep in mind about the IRS, as you
prepare and file this year’s tax return.
Also inside is a story of a wine
merchant client of mine whose audit bill
was reduced from six figures to $1,500.
And, right in time for tax season, there’s a
sneak peek of the tax section of my new
website and advice on filing electronically
from Sebastian the Feline Paralegal.
Finally, a salmon recipe that’s healthy,
tasty and quick – a favorite in my house
when time’s in short supply.

